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[SALUTATION]
DISTINGUISHED GUESTS, CO-CHAIRS, ORGANIZERS OF THIS MEETING, LADIES AND GENTLEMEN;
IT GIVES ME PLEASURE AS THE MINISTER OF FOREIGN AFFAIRS AND TRADE FOR PAPUA NEW GUINEA GOVERNMENT TO ADDRESS SUCH A REASONABLY WELL INFORMED WIDER AUDIENCE AT THIS MEETING.
ON BEHALF OF THE GOVERNMENT OF PAPUA NEW GUINEA, I EXTEND OUR THANKS TO THE CHATHAM HOUSE FOR THE INVITATION TO ATTEND THIS OPPORTUNE MEETING.
CO-CHAIRS, LADIES AND GENTLEMEN;
FOREST SITUATIONS IN MY COUNTRY HAVE BEING SO MUCH CAPTURED ON MEDIA BY ENVIRONMENTAL NON-GOVERNMENTAL ORGANIZATIONS (NGOS) LEADING TO CAMPAIGNS AGAINST COMMERCIAL LOGGING IN PNG. CLAIMS SUCH AS “ILLEGAL AND UNSUSTAINABLE” LOGGING ARE THE CATCH PHRASES IN THE DAILY NEWSPAPER HEADLINES. SUCH ACTIONS OF NGOS ATTRACT ATTENTION OF INTERNATIONAL ENVIRONMENTAL COMMUNITIES AND OF COURSE THREATENS ACCESS FOR PNG’S WOOD PRODUCTS IN MAJOR INTERNATIONAL MARKETS.
I DO NOT INTENT TO ARGUE ON THOSE CASES BUT I SHALL RATHER GIVE AN IMPRESSION OF WHAT MY GOVERNMENT IS DOING TO ADDRESS BOTH EXISTING AND NEWLY EMERGING CHALLENGES AND OPPORTUNITIES IN PNG FORESTRY. 
CO-CHAIRS, LADIES AND GENTLEMEN;
PAPUA NEW GUINEA’S FORESTS PLAY A VERY IMPORTANT ROLE IN SUSTAINING THE ECONOMIC AND SOCIAL AND/OR CULTURAL ASPIRATIONS OF THE LOCAL PEOPLE, ESPECIALLY IN REMOTE AND ISOLATED RURAL AREAS WHERE FOREST DEVELOPMENTS PROVIDE INFRASTRUCTURE, INCOME, EMPLOYMENT AND ISOLATED SPIN-OFF ECONOMIC ACTIVITIES INCLUDING CONTRIBUTIONS TOWARDS GOVERNMENT REVENUES. 
CO-CHAIRS, LADIES AND GENTLEMEN;
LOCATED NORTH OF AUSTRALIA AND EAST OF INDONESIA, PAPUA NEW GUINEA IS THE LARGEST ISLAND LANDMASS IN THE SOUTH PACIFIC REGION, BESIDES AUSTRALIA, WITH A TOTAL LAND AREA OF 463, 000 SQUARE KILOMETERS, COVERING ONE OF THE LARGEST EXPANSES OF RAINFOREST IN THE WORLD SUSTAINED BY HIGH LEVELS OF RAINFALLS. 
OF THIS, FORESTED LAND COVERS ABOUT 63% (294, 000 SQUARE KILOMETERS). OF THIS FORESTED LAND, 122, 000 SQUARE KILOMETERS IS CURRENTLY BEING ACQUIRED FOR THE PURPOSES FOR COMMERCIAL LOGGING. 49% (60, 000 SQUARE KILOMETERS) IS CONSIDERED INOPERABLE AND THE REMAINING OPERABLE FOREST AREAS 24, 000 SQUARE KILOMETERS HAS BEEN LOGGED AND LEFT FOR REGENERATION. 
WHILE 4, 000 SQUARE KILOMETERS HAS BEEN CONVERTED TO PERMANENT ALTERNATIVE LAND USE IN THE LIKE OF OIL PALM PLANTATIONS AFTER BEING LOGGED, 11, 000 KILOMETERS OF LAND IS ALREADY CONVERTED TO OTHER LAND USE WITHOUT PRIOR LOGGING, MOSTLY CLEARED BY TRADITIONAL SLASH AND BURN FORM OF AGRICULTURE. THESE FORESTS ARE DESCRIBED OF HAVING HIGHEST LEVELS OF PLANT DIVERSITY AND SPECIES ENDEMISM IN THE ASIA/PACIFIC REGION AS WELL AS THE WORLD AND HAVE BEEN ATTRACTING INTERNATIONAL INVESTORS.   
MOST OF THE LOGGING IN THE PAST WAS CARRIED OUT IN MORE ACCESSIBLE LOWLANDS WHICH HAVE HIGH VOLUME OF COMMERCIAL TIMBER SPECIES, ESPECIALLY IN THE NORTHERN PARTS OF THE COUNTRY.
CO-CHAIRS, LADIES AND GENTLEMEN;
ALTHOUGH PNG HAS A LARGE AREA OF FORESTED LAND, THE TIMBER YIELDS ARE RATHER LOW (30 – 50 CUBIC METERS PER HECTARE), LESS THAN 50% OF WHAT IS AVAILABLE IN THE DIPTEROCARP FORESTS OF OTHER TIMBER PRODUCING COUNTRIES. PNG FORESTS ARE VERY DIVERSE IN COMMERCIAL TREE SPECIES (ABOUT 400 SPECIES) AND OF WHICH LESS THAN HALF OF THESE ARE CURRENTLY BEING UTILIZED FOR COMMERCIAL PURPOSES. 
PAPUA NEW GUINEA CONSIDERS ITS FOREST AS A RENEWABLE RESOURCE AND THE GOVERNMENT IS CONSCIOUSLY AWARE OF THE NEED TO DEPLOY APPROPRIATE MEASURES TO ENSURE THAT DEVELOPMENT OF FOREST RESOURCES MUST BE DONE ON A SUSTAINABLE BASIS. 
MOREOVER, SOME OF THE ENVIRONMENTAL ISSUES ARE IMPORTANT SINCE DEFORESTATION CONTRIBUTES TOWARDS SOIL DEGRADATION AND CLIMATE CHANGE. THESE ARE NOW REALLY THE CHALLENGES FOR PNG GOVERNMENT TO ALSO ADDRESS IN ORDER TO MAINTAIN A POSITIVE AND BALANCE APPROACH IN THE PROCESS OF DEVELOPING FOREST RESOURCES TO CONTRIBUTE TOWARDS A SUSTAINABLE ECONOMY OVER LONG PERIOD. 
PNG HAS ADOPTED THE CONCEPT OF SUSTAINABLE FORESTRY MANAGEMENT AS ITS GUIDING PRINCIPLE FOR THE DEVELOPMENTS OF ITS FORESTRY SECTOR.
PNG FOREST AS A SECTOR
CO-CHAIRS, LADIES AND GENTLEMEN;
PNG'S FOREST RESOURCES REPRESENT A SIGNIFICANT RENEWABLE AND NATURAL ASSET, WHICH CAN BE UTILIZED ON A SUSTAINABLE BASIS TO GENERATE WEALTH IN SUPPORT OF SOCIO-ECONOMIC DEVELOPMENTS. IN DEED, AN EXPORT EARNINGS FROM FORESTRY CONTRIBUTES SIGNIFICANTLY TO GOVERNMENT REVENUE, WHICH SUPPORT AND ENABLE A VERY SUBSTANTIAL PERCENTAGE OF NATIONAL AND PROVINCIAL SPENDING.
OVER THE LAST SIX YEARS, ANNUAL FOREIGN EXCHANGE EARNINGS FROM FORESTRY HAVE AVERAGED AT K361 MILLION [OR $US156 MILLION].  IN 2005, FOREIGN EXCHANGE EARNINGS ALONE WERE K541 MILLION [OR $US173 MILLION] WHICH WAS 5 PERCENT OF THE TOTAL MERCHANDISE EXPORTS.  THIS MAKES FORESTRY SECOND ONLY TO MINING AND PETROLEUM SECTOR AS A MAJOR EXPORT EARNER.  
IT ALSO GENERATED AN AVERAGE OF K115 MILLION IN LOG EXPORT TAXES OVER THE PAST SIX YEARS.  THE SECTOR GENERATES AROUND 5 PERCENT OF PNG’S EXPORT AND FOR OVER A DECADE, IT HAS SUBSTANTIALLY CONTRIBUTED AN AVERAGE OF 30 PERCENT OF PNG'S EXPENDITURE ON DEVELOPMENT.
IT IS ESTIMATED THAT THE ENTIRE FOREST SECTOR WORTH OVER K600 MILLION [OR $US192.6 MILLION] ANNUALLY BEHIND THE MINING AND PETROLEUM SECTOR.
WHILST SIGNIFICANTLY CONTRIBUTING TOWARDS NATIONAL EMPLOYMENT CREATION, FORESTRY EMPLOYS SOME 20 000 PEOPLE IN THE INDUSTRY. THE FORESTRY SUBSTANTIALLY CONTRIBUTES TO DEVELOPMENT OF RURAL INFRASTRUCTURE - ROADS, AIRFIELDS, AIR SERVICES, HEALTH CLINICS AND SCHOOLS WHERE BASIC NEEDS OF THE PEOPLE IN RURAL AREAS ARE MET.
MUCH OF THE COUNTRY’S FOREST INDUSTRY IS BASED ON EXPORT OF ROUND LOGS, WITH VERY LITTLE IN VALUE ADDED FOREST PRODUCTS. FOREST INDUSTRY IS BEING DOMINATED BY FOREIGN INVESTORS PARTICULARLY FROM MALAYSIA.
TO DATE, THE GOVERNMENT IS PROMOTING INVESTMENT INTO ONSHORE DOWNSTREAM PROCESSING AND POLICY INITIATIVES ARE CURRENTLY BEING DEVELOPED TO GUIDE DOWNSTREAM PROCESSING AND ECO-FORESTRY ACTIVITIES AS NEW INVESTMENT OPPORTUNITIES. THIS TAKES INTO ACCOUNT CRITICAL CHANGES IN THE GLOBAL WOOD MARKETS TOWARDS MORE DIVERSIFIED WOOD PRODUCTS.   
CO-CHAIRS, LADIES AND GENTLEMEN;
AS PART OF THE ECONOMIC PARTNERSHIP AGREEMENT (EPA) NEGOTIATION MEMBER COUNTRIES OF THE ACP ARE PREPARING THEMSELVES THROUGH THE DEVELOPMENT OF THEIR NEGOTIATION POSITIONS FOR THOSE ECONOMIC SECTORS OF VITAL IMPORTANCE TO THEM. IN THIS WAY, PAPUA NEW GUINEA’S POSITIONS ON ITS FORESTRY SECTOR IS BEING DEVELOPED WITH THE HOPE THAT THESE BE NEGOTIATED WITH THE EUROPEAN UNION (EU) RESULTING IN SOME AGREED COMMITMENTS ESPECIALLY TO DEVELOPMENT AND MANAGE ITS VAST NATURAL RESOURCES.  
THE MAIN AIM OF THE FOREST SECTOR IS TO PROMOTE THE MANAGEMENT, CONSERVATION AND SUSTAINABLE DEVELOPMENT OF FOREST RESOURCES IN PNG. IN THIS CONTEXT, THE STRENGTHENING OF THE NATIONAL CAPACITY OF PNG TO SUSTAINABLY MANAGE FOREST RESOURCES WOULD ALSO GREATLY ENHANCE SUSTAINABLE INCOME GENERATING OPPORTUNITIES AND LIVELIHOOD IS PARAMOUNT SIGNIFICANT FOR THE PEOPLE. 
MAJOR PLAYERS IN THE FOREST SECTOR 
CO-CHAIRS, LADIES AND GENTLEMEN;

FOR YOUR BACKGROUND INFORMATION, THERE ARE THREE MAJOR PLAYERS IN THE FORESTRY SECTOR IN MY COUNTRY THAT WORTH MENTIONING BECAUSE THEIR ACTIONS AND DECISIONS AFFECT THE WAY FOREST IS MANAGED IN THE COUNTRY: THE LANDOWNERS; THE GOVERNMENT; AND THE FOREST INDUSTRY WHICH ARE KEY TO THE DEVELOPMENT OF PNG'S FOREST RESOURCES. RECENTLY, THE INVOLVEMENT OF NGOS HAS RAISED ANOTHER DIMENSION AS A POTENTIAL MAJOR PLAYER IN THE SECTOR.   
THE LANDOWNERS ARE THE CUSTOMARY OWNERS OF LAND WHO OWNED ABOUT 97 PERCENT OF CUSTOMARY LAND WHERE THE COUNTRY'S FOREST RESOURCES ARE LOCATED. ONE OF THE CHALLENGES OF THE GOVERNMENT IS TO RECONCILE THE NEED TO USE THE LAND AS AN ECONOMIC ASSET FOR NATIONAL GOOD WHILE TREATING THEM FAIRLY.
PNG FORESTRY ACT PROVIDES FOREST MANAGEMENT AGREEMENT (FMA) AND TIMBER AUTHORITY (TA) TO ALLOW LANDOWNERS TO MANAGE AND DEVELOP THEIR FOREST RESOURCES IN WAYS THAT ARE PRACTICALLY SUSTAINABLE AND BENEFICIAL TO THE PEOPLE.
THE GOVERNMENT THROUGH ITS AGENCY PAPUA NEW GUINEA FOREST AUTHORITY (PNGFA) ASSUMES THE ROLE AS THE MAIN CUSTODIAN AND MANAGER OF THE COUNTRY'S OVERALL FOREST RESOURCES.
POLICY FRAMEWORK OF THE FORESTRY SECTOR
CO-CHAIRS, LADIES AND GENTLEMEN;
THE BASIS OF MY COUNTRY'S FOREST RESOURCES DEVELOPMENT PROGRAMME STRONGLY LINKED WITH THE MOTHER-LAW, THE NATIONAL CONSTITUTION OF PAPUA NEW GUINEA, WHICH GUIDES THE ASPIRATIONS AND VISIONS OF EVERY PAPUA NEW GUINEAN.  THE NATIONAL GOALS AND DIRECTIVE PRINCIPLES AS SET OUT IN THE CONSTITUTION PROVIDE THE BASIS FOR FOREST POLICY AND THE DEVELOPMENT OF FOREST RESOURCES.
THE FOURTH GOAL OF THE CONSTITUTION FORMS THE CORNERSTONE FOR FORESTRY POLICIES THAT IS TO ENSURE THAT THE FOREST RESOURCES OF THE COUNTRY ARE USED AND REPLENISHED FOR THE COLLECTIVE BENEFIT OF ALL PAPUA NEW GUINEANS NOW AND FOR THE FUTURE GENERATIONS.
PAPUA NEW GUINEA HAS A STRONG POLICY FRAMEWORK IN PLACE WHICH GUIDES TOWARDS ACHIEVING SUSTAINABLE FOREST MANAGEMENT, AS WELL AS ENHANCED FOREST LAW ENFORCEMENT AND GOVERNANCE.  IT HAS A FOREST ACT, A FOREST POLICY AND A CODE OF FOREST HARVESTING.  LIKE MANY TROPICAL TIMBER PRODUCING COUNTRIES, THE MAJOR CHALLENGE FACING PNG IS EFFECTIVE IMPLEMENTATION OF ITS FOREST LAWS AND POLICIES AS WELL AS MONITORING TO ENSURE ONGOING IMPROVEMENTS.
ISSUES AND CHALLENGES: SUSTAINABLE FORESTRY / RESOURCE REPLACEMENT INITIATIVES
CO-CHAIRS, LADIES AND GENTLEMEN;
IN AS MUCH AS THE GOVERNMENT IS SATISFIED THAT FORESTRY HOLDS ENORMOUS POTENTIAL FOR GENERATING REVENUE RELATED BENEFITS FOR THE COUNTRY, IT RECOGNIZES THE IMPORTANCE OF SUSTAINABLE FOREST MANAGEMENT TO ENSURE ITS CONTINUITY OF OVER A LONG TERM PERIOD.
THE GOVERNMENT OF PNG CLOSELY WORKS WITH ITS FOREIGN DONORS WHO HAVE SIGNIFICANTLY CONTRIBUTED TO THE DEVELOPMENT OF THE SECTOR AND ASSISTING PNG IN WAYS THAT PROMOTE AND INSTILL SUSTAINABLE MANAGEMENT PRACTICES TO DEVELOP ITS FOREST RESOURCES AT THE SAME TIME ENCOURAGING DIRECT LANDOWNER PARTICIPATION.
PNG IS A SIGNATORY TO THE INTERNATIONAL TROPICAL TIMBER AGREEMENT, WHICH EMPHASIZES THE IMPORTANCE OF SUSTAINABLE DEVELOPMENT OF FOREST RESOURCES AND HAS ALSO RECEIVED ASSISTANCE FROM THE INTERNATIONAL TROPICAL TIMBER ORGANIZATION.
CO-CHAIRS, LADIES AND GENTLEMEN;
THE IMPORTANCE OF REFORESTATION IS ALSO RECOGNIZED BY THE PNG GOVERNMENT THAT IS HARVESTING OF NATURAL FOREST RESOURCES MUST GO HAND IN HAND WITH A PROGRAMME OF REFORESTATION BY BOTH THE TIMBER INDUSTRY AND LANDOWNERS.  THE GOVERNMENT CAN ONLY COME IN WHERE IT CAN ABLE TO ASSIST.
FOR THIS, THE GOVERNMENT IS LOOKING AT PROMOTING FOREST PLANTATIONS TO COMPLIMENT NATURAL RESOURCES.  WASTE LAND AND OTHER AVAILABLE LAND ARE BEING CONSIDERED FOR DEVELOPMENT OF PLANTATIONS ON LARGE-SCALE BASIS. IN ADDITION TO THIS OTHER POTENTIAL AND EMERGING OPTIONS ARE CURRENTLY BEING EXPLORED.
CLEAN DEVELOPMENT MECHANISM (CDM) AND CARBON TRADE
CO-CHAIRS, LADIES AND GENTLEMEN;
FOR YOUR INTEREST ON THE GLOBAL CARBON TRADING SCHEME ESTABLISHED UNDER THE KYOTO PROTOCOL, ALLOW ME TO SAY THAT PAPUA NEW GUINEA IS PART OF THE WORLD WIDE COMMUNITY ON THE UNITED NATIONS’ CLIMATE CHANGE (UNFCCC) PROGRAMME.
FOLLOWING THE UNITED NATIONS CONFERENCE ON ENVIRONMENT AND DEVELOPMENT IN RIO, PAPUA NEW GUINEA SIGNED THE UNITED NATIONS FRAMEWORK CONVENTION ON CLIMATE CHANGE IN 1992 AND RATIFIED IT IN 1993 WITH THE OVERALL AIM TO PARTICIPATE IN THE STABILIZATION PROCESS OF GREENHOUSE GASES IN THE ATMOSPHERE AT A LEVEL THAT WILL PREVENT EMISSION OF DANGEROUS SUBSTANCES.
CDM INCLUDING CARBON TRADE HAS POISED HUGE POTENTIALS IN OFFERING PAPUA NEW GUINEA TO PROFITABLY PARTICIPATE IN THE CONVENTION FRAMEWORK. 
ON THAT BASIS, IN MAY 2005, PACIFIC TRADE MINISTERS OF THE AFRICA CARIBBEAN PACIFIC (ACP) MEMBER COUNTRIES AGREED TO INCLUDE CDM AS PART OF A SECTOR FOR NEGOTIATIONS UNDER THE ECONOMIC PARTNERSHIP AGREEMENT (EPA) WITH EUROPEAN UNION (EU). A BASELINE STUDY HAS BEEN SET UP FOR THE REGION TO IDENTIFY KEY ISSUES REGARDING CDM FOR NEGOTIATIONS IN ORDER FOR THEM TO INCLUDE IN THE PACIFIC PLAN WHICH COULD ALSO CONTRIBUTE TOWARDS THE GLOBAL EFFORTS TO TACKLE CLIMATE CHANGE ISSUE. 
CO-CHAIRS, LADIES AND GENTLEMEN; 

ONE OF THE SIGNIFICANT ISSUES BEING FACED BY PAPUA NEW GUINEA IS THE ABILITY TO MEET THE OBLIGATION UNDER THE KYOTO PROTOCOL PERTAINING TO THE ESTABLISHMENT OF A CDM POLICY FRAMEWORK AND NATIONAL CDM AUTHORITY. LACK OF HUMAN, CAPITAL AND INSTITUTIONAL CAPACITY TO IMPLEMENT THESE OBLIGATIONS MAKE IT IMPORTANT FOR THESE ISSUES TO BE INCLUDED IN THE EPA NEGOTIATIONS AS POSSIBLE AVENUE TO ADDRESS SOME OF THESE CONCERNS.
TO ENSURE THAT PAPUA NEW GUINEA DOES NOT MISS OUT ON THE BENEFITS FROM SUCH AN AGREEMENT IN THE LONG RUN, THE CURRENT GOVERNMENT IS PURSUING STEPS TO HAVE IN PLACE A NATIONAL POLICY AND REGULATORY MECHANISM TO MANAGE PNG’S ENGAGEMENT IN CDM AND TRADING CARBON CREDITS. THIS POLICY AND LEGISLATION WILL ALSO SPELL OUT HOW GOVERNMENT, RESOURCE OWNERS AND PRIVATE SECTOR ENTITIES WILL PARTICIPATE IN AND BENEFIT FROM CARBON TRADING IN THE NEAR FUTURE. 
THESE COMMITMENTS IMPLY PNG’S SERIOUSNESS TO RESPOND TO THE GLOBAL AGENDA TO EFFECTIVELY PARTICIPATE IN THE ASSESSMENT OF CLIMATE CHANGE AND THE DEVELOPMENT OF APPROPRIATE REMEDIAL RESPONSES. THIS OF COURSE IS A NEW AND CHALLENGING SUSTAINABLE MANAGEMENT ALTERNATIVE PARTICULARLY IN FORESTRY THAT MY COUNTRY IS COMMITTED TO EXPLORE.
ISSUES AND CHALLENGES: WITH ENVIRONEMNTAL NGOS 
CO-CHAIRS, LADIES AND GENTLEMEN;
DESPITE OF THE GOVERNMENT’S EMPHASIS AND EFFORTS TOWARDS PROMOTING SUSTAINABLE COMMERCIAL FORESTRY, THERE HAVE BEEN RECENT CAMPAIGNS AGAINST LOGGING IN PNG BY ENVIRONMENTAL NG0s CHALLENGING AND DEMEANING ESSENCE OF FORESTRY IN THE COUNTRY.
FRANKLY SPEAKING, NG0S WITH MUCH STRONGER RHETORIC ALLEGED THAT LOGGING IN PAPUA NEW GUINEA IS ILLEGAL AND UNSUSTAINABLE. THIS HAS LED TO MUCH DEBATE ON MEDIA AND CAMPAIGNS TO BOYCOTT PNG WOOD PRODUCTS FROM OVERSEAS MARKETS. 
A RECENT STUDY ON ILLEGAL LOGGING BY THE SOCIETE GENERAL DE SURVEILLANCE (SGS) WAS UNABLE TO VERIFY EXPEDITIOUSLY ANY REPORTS OF ILLEGAL ACTIVITIES RELATING TO THE EXPORT OF LOGS.  SUCH CHECKS HAVE BEEN CARRIED OUT IN THE PAST AND HAVE NOT ESTABLISHED ILLEGAL ACTIVITIES BY LOG EXPORTERS.
FOR YOUR INFORMATION, SGS IS AN INDEPENDENT BODY CONTRACTED BY THE GOVERNMENT IN MAY 1994 TO PROVIDE ARMS LENGTH MONITORING OF ALL LOG EXPORTS FROM PNG AND ALSO ENSURES THAT LOG EXPORTED ARE SOLD AT THE PREVAILING MARKET PRICES.  SGS ALSO MONITORS EXPORT SHIPMENTS TO ENSURE CORRECT DECLARATION IN TERMS OF LOG VOLUME AND SPECIES.
THE SGS MONITORING SYSTEM DOES NOT ALLOW LEGAL LOG EXPORTS FROM PNG SHORES UNTIL AND UNLESS ALL PRESCRIBED PROCEDURES (INVOLVING 22 STEPS) ARE FOLLOWED. CHECKS AND BALANCES SYSTEM WAS DESIGNED TO ENSURE THAT THE NEXT STEP CANNOT BE COMPLETED UNTIL THE PRECEDING PROCEDURE HAS BEEN FULLY CERTIFIED BY BOTH THE PNGFA AND THE SGS THAT ALL REQUIREMENTS HAVE BEEN DULY COMPLIED WITH.
THE CONCEPT OF UNSUSTAINABLE LOGGING IS QUITE MISINTERPRETED BY MANY. PNG FOREST ACT HAS A MOTHERHOOD STATEMENT THAT FORESTS ARE TO BE CONSERVED AND RENEWED AS AN ASSET FOR SUCCEEDING GENERATIONS WHILST THE RELATED NATIONAL FOREST POLICY INTERPRETS THIS STATEMENT THAT TIMBER HARVESTING TO BE MANAGED ON A 'SUSTAINED YIELD' BASIS.
ON THIS FOOTING, THE NGOs DEEMED THAT PNG'S ANNUAL LOG EXPORTS OF 2-3 MILLION CUBIC METERS PER ANNUM ARE UNSUSTAINABLE. THOUGH FOREST PROPONENTS DEMAND NG0s TO JUSTIFY THEIR CLAIM, FOREST ANALYSTS HAVE INDICATED THAT THE ACTUAL MAXIMUM ANNUAL ALLOWABLE CUT (MAAC) BASED ON THE RAPID RESOURCE APPRAISAL ESTIMATES WAS SET AT 4.9 MILLION CUBIC METERS.  COMPARED TO THE LOWER LOG EXPORT CEILING OF 2-3 MILLION CUBIC METERS PER ANNUM, THERE IS MUCH SCOPE FOR FURTHER INCREASES IN THE ANNUAL HARVESTS WITHOUT DEPLETING THE RESOURCE.
CAMPAIGN AGAINST COMMERCIAL FORESTRY BY ENVIRONMENTAL NGOs IN PAPUA NEW GUINEA HAS BEEN GOING ON FOR SEVERAL YEARS. IN RECENT PAST, A RENOWNED NGO GROUP HAD URGED THE BRITISH AND AUSTRALIAN GOVERNMENTS TO BAN THE IMPORTS OF TIMBER FROM PNG AND HAD PROMOTED CONSUMER BOYCOTTS ON PNG TIMBER PRODUCTS ABROAD. THE GOVERNMENT WATCHED THIS CAMPAIGN WITH SOME CONCERN AS IT THREATENS THE GOOD STANDING OF PAPUA NEW GUINEA WITH ITS MAJOR MARKETS AND THE COUNTRY'S COMMERCIAL INTERESTS.
THE GOVERNMENT ALSO NOTED SOME EVENTS THAT HAVE RECENTLY TRANSPIRED REGARDING FOREST POLICY MATTERS. THE GOVERNMENT IS THE SOVEREIGN BODY THAT MAKES LAWS AND GIVES POLICY DIRECTIVES IN A COUNTRY FOR THE BENEFIT OF ITS PEOPLE. THE VIEWS THAT THOSE WHO WANT TO PARTICIPATE IN THIS PROCESS MUST FOLLOW PROPER PROCEDURES TO ENSURE THAT NATIONAL EXECUTIVE COUNCIL APPROVES OF THEIR INTENTIONS.
IT IS THE GOVERNMENT'S BEST WISH TO WORK WITH PARTIES THAT HAVE GENUINE INTERESTS IN IMPROVING FORESTRY MANAGEMENT IN THE COUNTRY. ALL PARTIES MUST ESTABLISH PROPER CONSULTATION AND WORK CLOSELY WITH THE PNG GOVERNMENT TO DEVELOP EFFECTIVE STRATEGIES TO IMPROVE THE MANAGEMENT OF THE FORESTRY SECTOR IN PAPUA NEW GUINEA. 
IN ONE CASE, RIMBUNAN HIJAU AS A MAJOR DEVELOPER OF FOREST RESOURCES IN MY COUNTRY IS BEING TARGETED BY ACTIVISTS WHEN THE COMPANY PRACTICALLY TURNED INTO PROMOTING SUSTAINABLE LOGGING AND DOWNSTREAM PROCESSING OF TIMBER INTO PLYWOOD AND VENEERS, WHICH WILL IN TIME PROVIDE A POWERFUL IMPETUS TOWARDS ESTABLISHMENT OF PLANTATION LOGGING WHICH IS ALREADY HAPPENING IN PNG.
AGAIN, I REITERATE THAT IT IS THE GOVERNMENT'S BEST INTEREST TO WORK HAND IN HAND WITH NG0S AND ENVIRONMENTALISTS ALIKE TO MAKE MORE POSITIVE CONTRIBUTIONS TOWARDS IMPROVING FOREST MANAGEMENT SYSTEMS IN THE COUNTRY.
ISSUES & CHALLENGES: PAPUA NEW GUINEA’S FORESTRY RELATIONS WITH THE WORLD BANK
CO-CHAIRS, LADIES AND GENTLEMEN;
IN ADDITION TO ISSUES HIGHLIGHTED, I WOULD LIKE TO MAKE FEW SURFACE REMARKS ON THE RECENT DEVELOPMENTS BETWEEN PNG AND THE WORLD BANK ON FORESTRY. 
PNG’S RELATIONSHIP WITH THE WORLD BANK CAN BE REFLECTED THROUGH ITS RECENT ENGAGEMENT IN THE FORESTRY AND CONSERVATION PROJECT (FCP) IN WHICH THE WORLD BANK LOAN OF USD17.18 MILLION WHICH WAS THE MAJOR PART OF THE PROJECT. 
UNFORTUNATELY THIS WORLD BANK LOAN WAS PREMATURELY TERMINATED DUE TO CONFLICTS OF INTEREST BETWEEN THE GOVERNMENT OF PAPUA NEW GUINEA AND THE WORLD BANK.
THE BASIC ISSUE IN THIS EVENT IS THAT WHILST THE PNG GOVERNMENT WAS ADAMANT TO PROMOTE DEVELOPMENT OF SUSTAINABLE COMMERCIAL NATIVE FORESTRY, THE WORLD BANK LEANED MORE TOWARDS ENVIRONMENTAL NGOS CONCERNING FOREST CONSERVATION AND POLICY MATTERS TO TRANSLATE SOME OF THE KEY CONCERNS OF NGOS INTO PNG FOREST POLICY.
PNG GOVERNMENT CONSIDERS CONSERVATION MATTERS CRUCIAL, BUT UNLESS THEY ARE COMPATIBLE AND COMPLEMENTARY TOWARDS THE PNG GOVERNMENT’S STANCE ON DEVELOPING COMMERCIAL FORESTRY INSTEAD OF FOCUSING ON GOVERNANCE AND ECO-FORESTRY ISSUES WHICH ELEVATES ENVIRONMENTAL CONSIDERATIONS ABOVE DEVELOPMENT NEEDS OF THE COUNTRY.     
CONCLUSION
CO-CHAIRS, LADIES AND GENTLEMEN;
I WOULD LIKE TO CONCLUDE BY SAYING THAT PNG GOVERNMENT’S POSITION IS CLEAR ON SOME OF THOSE ISSUES AND CHALLENGES I HAVE HIGHLIGHTED.
BUT WHAT IS SO CRUCIAL FOR THE COUNTRY REGARDING FORESTRY MATTERS IS THAT IT NEEDS TO STRENGTHEN ITS CAPACITY TO IMPLEMENT AND ENFORCE MANAGEMENT POLICIES, STRATEGIES AND LEGISLATION. THE NEED FOR RESEARCH AND DEVELOPMENT AND FOR CAPACITY BUILDING ACTIVITIES IN SUSTAINABLE UTILIZATION AND REPLENISHMENT OF FOREST AND FOREST RELATED PRODUCTS. THESE ARE THE PARAMOUNT CHALLENGES THE GOVERNMENT IS EMBRACING.
PERHAPS THIS MEETING WILL PROVIDE SOME EFFECTIVE POINTS TO TAKE HOME AND INTRODUCE SOME POSSIBILITIES TO EXPLORE, WHERE SUSTAINABLE FOREST MANAGEMENT AND DEVELOPMENT ISSUES ARE CONCERNED.
THANK YOU FOR YOUR ATTENTION.
END
